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Investing in Education Access and Quality

THE CHALLENGE

Lack of consistent access to education is a large
and growing problem that disproportionally
impacts students living in poverty, especially girls
and those living in rural areas. In 2018, one in six
children around the world were out of school,” and
this figure has only risen with the effects of the
COVID-19 pandemic.? Girls are twice as likely as
boys to never start school at all.®

Education quality is also a global challenge: as of
2019, only 41 percent of primary school students
reached the minimum proficiency level in reading,
and 19 percent reached the minimum proficiency
level in mathematics. In Sub-Saharan Africa, those
figures were even lower, at 30 percent and 11
percent, respectively.t

Diverse factors influence education access and
quality. As one among them, many schools
serving low-income students lack the financing
and capacity needed to increase enroliment
and improve education quality. Such schools
often struggle to provide sufficient classrooms,
toilets, safe drinking water, electricity, or library
books.® In turn, educators struggle to serve their
students and families well in settings that lack
adequate educational materials, clean facilities,
or transportation to and from school.

THE OPPORTUNITY

Socially oriented financial service providers
are tackling this challenge in the regions where
Global Partnerships-affiliated funds invest. They
are doing so by providing tailored loans and
capacity-building programs to schools that serve
low-income students.
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The evidence on these programs — which indicates
that they are effective in improving learning
outcomes for low-income students® — motivated
Global Partnerships (GP) to launch a new Education
Finance Initiative, with the first GP-affiliated fund
investment in Ed Partners Africa Limited (Ed
Partners). Based in Kenya, Ed Partners currently
supports over 350 schools’ by financing the
construction of new classrooms, renovations, the
purchase of buses and needed school equipment,
and other essential projects. Their loans are
specialized for schools, with quick processing
times and repayment schedules designed to align
with school revenue cycles. In addition to loans,
Ed Partners offers training in financial and school
management, new curriculum implementation,
and technology to help schools manage the
collection of school-related fees, staff payroll, and
communication with parents.

IMPLICATIONS

Preliminary data shows that Ed Partners’ loans and
capacity-building programs help improve education
in participating schools, both in terms of quality and
access. In a survey of schools that had worked with
Ed Partners, 99 percent of school leaders reported
that the quality of their school had improved due
to working with the organization. Over 70 percent
said that it had “very much” improved.? Schools
receiving loans to finance classroom expansion also
typically enroll 10 to 20 percent more students after
one year of working with Ed Partners.?

The results for schools are impressive, and we also
look forward to learning alongside Ed Partners as
they aim to capture more data on educational
outcomes for students. Through GP’s Education
Finance Initiative, our affiliated funds intend to
continue using impact-first fund investments to
support social enterprises such as Ed Partners that
expand access to education, improve education
quality, and ultimately, improve learning outcomes
for children living in poverty.
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